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EXPORT-IMPORT BANK ACT AMENDMENTS 


TUESDAY, AUGUST 28, 1951 


Unirep States SENATE, 
SUBCOMMITTEE ON Economic STABILIZATION OF THE 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D.C. 

The subcommittee met, pursuant to notice, at 10:30 a. m. in room 
301, Senate Office Building, Senator Paul H. Douglas (chairman) 
presiding. 

Present: Senators Douglas, Maybank, Bricker, and Schoeppel. 

Senator Doucias. Gentlemen, I think we should begin the hearing. 

This is a hearing on Senate bill S. 2006, presented by the Export- 
Import Bank. 

Is this Mr. Gaston? 

Mr. Gaston. Yes, Senator. 

Senator Dovuaias. May we have the clerk supply copies of the bill, 
please? The bill will be inserted in the record at this point. 

(The bill referred to follows: ) 


[S. 2006, 82d Cong., Ist sess.] 
A BILL, To increase the lending authority of Export-Import Bank of Washington and to extend the period 
within which the bank may make loans 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That the Export-Import Bank Act of 1945, as 
amended (59 Stat. 526, 666; 61 Stat. 180), is hereby amended in the following 
particulars: 


(a) By deleting from section 6 the words ‘‘two and one-half” and substituting 
in lieu thereof the words ‘‘three and one-half’’; and 

(b) By deleting from section 7 the words ‘‘three and one-half’ and substituting 
in lieu thereof the words ‘‘four and one-half’’; and 

(c) By deleting from section 8 the date “June 30, 1953” and substituting in 
lieu thereof the date “June 30, 1958.” 


Senator DouGuas, Mr. Gaston, will you proceed? 


STATEMENT OF HERBERT E. GASTON, CHAIRMAN, BOARD OF 
DIRECTORS, EXPORT-IMPORT BANK 


Mr. Gastron. Yes, Mr. Chairman. 

I am appearing before you in support of S. 2006. This is a bill to 
increase the borrowing and the lending authority of the Export-Import 
Bank of W ashington. While it is a part of the general program of 
foreign assistance, it does not come before the Appropriations Com- 
mittee because it is not in the strict sense an appropriation bill. 

This bill, like the Export-Import Bank Act of 1945, would authorize 
the bank to lend additional sums and to borrow additional sums from 
the United States Treasury, in the case of this bill in the amount of 
$1,000,000,000. ‘This will increase our authority to lend for sound 
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enterprises designed to promote the trade and the interests of the 
United States from $3,500,000,000 to $4,500,000,000. 

It is a part of a general program which takes into account the needs 
of nations friendly to the United States for economic support and is 
designed to create and to hold for the United States friends in an 
uneasy and disturbed world. This bill, as well as the remainder of the 
aid program which has been under consideration in the Congress, 
has the strong support of the President. He proposed it in his budget 
message of January 15, 1951, and his message to the Congress of May 
24, 1951, on the Mutual Security Program, used this language: 

Loans by the Export-Import Bank will also continue to play an important 
role in our efforts to assist the economic progress of friendly countries. In order 
that full use may be made of the opportunities for loans, especially to develop 
strategic materials, I recommend that the lending authority of the Export-Import 
Bank be increased by $1,000,000,000. Not all of the increased lending authority, 
of course, will be used in the coming year. 

That ends the quote of the President. 

The Export-Import Bank does not make grants or gifts. It has 
never had authority to do that in its entire history of more than 17 
years; it has not done so, and it does not seek that authority. On the 
contrary, it makes loans which, in the opinion of the trustees who 
guided its affairs to the middle of the year 1945 and of the bipartisan 
board of directors which has guided its affairs since late in 1945, will 
genuinely forward the economic interests of the United States. The 
joans made by the. bank have been, as a whole, good loans. 

Senator Dove LAS. I notice you use a qualifying phrase there, Mr. 
Gaston. You say “on the whole” they have made good loans. 

Mr. Gastron. You think it is faint praise? 

Senator Douauas. Well, I do not know, but I notice that you use 
cautious language. 

Mr. Gastron. Yes. I say as a whole because there have been 
some small defaults. 

That can be adjudged from the fact that of total commitments 
since the bank was created exceeding $5,000,000,000 and total com- 
mitments now on our books exceeding $3,000,000,000, there never 
have been any substantial losses. The ratio of recorded losses to 
funds actually put out by the bank is at the present time less than 
one and one-hundreth of 1 percent. 

The loans of the Export-Import Bank have been useful loans. 
They have promoted both the political and economic interests of the 
United States through several methods, Among the first of these 
was by assisting in the financing of the sales of American merchandise, 
not only manufactured merchandise embodying the skilled labor of 
many American engineers, designers, and meonenip®, but also agri- 
cultural commodities, such as cotton and whea 

I think it safe to say that no loan has ever hheett made by the Export- 
Import Bank in which the economic interest of a foreign country 
was not equally considered along with that of the United States. 

The trade which the bank has sought to promote and which it is 
enjoined by law to create is a mutually profitable trade. This means 
that loans have been made to forward the economic growth and 
development of the foreign countries which have been recipients of 
loans. Not only has this factor been taken into careful consideration, 
but loans have not been made without a real evaluation of the ability 
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of the foreign country, the foreign economy, and the particular 
foreign industry concerned to repay them. ‘When we consider an 
application for a loan, we ask ourselves what it will do for the balanced 
growth of the country in which the loan is to be made. We also 
continually ask ourselves and continue to get the best information 
we can find available as to whether the effect of the loan will be to 
increase or to diminish the ability of the recipient country to pay it off 
in dollars. We do not make loans to dollar-short countries unless 
they promise to increase dollar repayment capacity through fairly 
direct processes. 

It should be understood quite clearly that we are not presenting an 
expenditure program nor even a loan program. It would be folly, 
in our opinion, to say that sound loans in a given amount can be made 
to a given country in a given year or in given succeeding years. We 
can make estimates which may prove fairly close to the mark, or may 
prove wide of it, but we cannot make programs for lending. We have 
never had a lending program and we don’t expect to have one. 

What we can say and do say is that the needs of the world and the 
needs of the United States will certainly call upon us for new loan 
activities that will leave our present balance of unobligated funds, 
which is now in the neighborhood of $500,000,000, at a perilously low 
point. When I say perilously low point, I mean precisely that. I 
think that the interest of the United States might very easily be seri- 
ously imperiled by the inability of the Export-Import Bank to meet 
some emergency requiring a sizable loan or a series of loans. 

Senator MayBaNnkK. Mr. Gaston, may I ask you there: You have 
made some loans that have been recommended by the Foreign Re- 
lations Committee through the Appropriations Committee, have you 
not? Has not the Foreign Relations Committee at times made sug- 
gestions of loans to your board? 

Mr. Gaston. I think there are two things, Senator: One is the 
matter of the European reconstruction loans that were considered in 
1945; the other thing I think of is the ECA loans. 

Senator Maysank. That is right. 

Mr. Gastron. Which we make under the direction of ECA. 

Senator Maysank. That is right. And the ECA gave you that 
airection through authorization passed by the Foreign Relations 
Committee and approved by the Appropriations Committee? 

Mr. Gasion. That is correct. 

Senator Maynank. How much money did you loan, approxi- 
mately, in that type of loan through ECA and the Marshall plan? I 
just wanted it for the record. 

Mr. Gaston. Yes, we will give it to you for the record, Senator. 

Senator MAyBank. Just approximately, and how much of it has 
been paid back. 

Mr. Gaston. The ECA, it is in our semiannual report. The 
reconstruction and lend-lease loans amounted, at the time they were 
made, to about $2 billion. 

Senator MayBank. How much has been paid back? 

Mr. Gaston. About half a billion—$500,000,000. That was lend- 
lease loans only, not reconstruction loans, because the collection period 
was set forward. 

Senator Maynank. That is what I wanted to get. I wanted to 
get the amount of the loans for the record and how much has been 
paid back and what is due up to date. 
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Mr. Gastron. I will give you that. As of June 30, 1951, credits of 
$1,339,441,000 have been authorized by the bank pursuant to the pro- 
visions of the Foreign Assistance Act of 1948, as amended. These 
include special credits made to Spain and India. 

No principal payments have as yet matured on any of these credits. 
I can say offhand, though, that of those reconstruction and lend- 
lease loans, the lend-lease loans alone have been payable in the mean- 
time. The large reconstruction loans have not yet become due. But 
the total amount put out was around $2 billion and the amount re- 
paid is about $500,000,000. They now stand something a little over 
$1,500,000,000. 

Senator Mayspank. Are any of them delinquent? 

Mr. Gastron. There are no delinquencies; none at all. 

The ECA loans, up to the end of last December, were $1,116,000,000. 
Senator MayBank. They are up to date on what should be paid 
back? 

Mr. Gaston. I don’t think there has anything come due on the 
ECA loans. 

Senator Mayspank. When do they come due? 

Mr. Gaston. 1956, I think, is the first one. 

Senator MayBank. What collateral do you have? 

Mr. Gaston. We have no collateral. 

Senator MayBank. None at all? 

Mr. Gaston. No, sir. 

Senator Doueias. You have the French loan, $1,200,000,000? 

Mr. Gaston. May I say, Senator Maybank, that we do not 
ordinarily take collateral on any loan. ‘They are made, as a rule, 
upon the guaranty of the foreign government or are made direct to a 
foreign government, and no collateral security is required. 

Senator Maypank. All of the foreign governments you have loaned 
money to have either paid or amortized up to date, except some small 
ones? 

Mr. Gaston. That is correct. 

Senator Douatas. $1,200,000,000 in the two French loans? 

Mr. Gaston. Yes. 

Senator Dovetas. $106,000,000 on the Finnish loan? 

Mr. Gaston. Not outstanding, Senator. The total amount of the 
two French loans, the lend-lease loan will be $550,000,000 and the 
reconstruction loan of $650,000,000, amounted to $1,200,000,000. 
Senator Douaias. Which means there is outstanding $1,100,000,000. 
Mr. Gastron. On the lend-lease part there have been some pay- 
ments; they are up to date on those payments. 

Senator Dovueuas. But I am speaking of the postwar loans, 
$1,100,000,000 to the French Government outstanding; $100,000,000 
in Belgian loans; $100,000,000 of Danish loans; approximately 
$93,000,000 of Finnish loans; $80,000,000 of Italian loans; $151,000,000 
of Dutch loans; $41,000,000 of Norwegian loans; $43,000,000 of 
Polish loans; and $48,000,000 of Yugoslav loans. 

Mr. Gastron. I wouldn’t class the Polish loans along with those 
others. They were made shortly after the war. 

Senator Dove.as. I will ask some questions about the Polish and 
Yugoslav loans later. 

Senator Bricker. What was the money from these lease-lend. loans 
used for? 
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Mr. Gaston. Oh, it was used for goods that had been ordered 
that were in the course of manufacture or were in the course of ship- 
ment at the time the war ended. They were continuation lend-lease 
loans, and the rate of interest was a special rate fixed under section 
3 (c) of the Lend-Lease Act, which was 2%<-percent interest, but they 
were continuations of the lend-lease transactions that’ were already 
in process. 

Senator Bricker. None of these loans was considered by our 
Government in settling the lend-lease payments due from other 
countries after the war? 

Mr. Gaston. No, there were lend-lease payments due in addition 
to these. 

Senator Bricker. Oh, | know that. 

Mr. Gaston. Yes. 

Senator Bricker. But there has been no settlement on a national 
level of any of these lend-lease loans? 

Mr. Gaston. They were settled in this way, sir; they were funded, 
new notes, new contracts were written and new notes were given pay- 
able at definite dates. 

Senator Bricker. How much was the time extended? 

Mr. Saver. Thirty years with 60 semiannual installments. 

Senator Bricker. Was there any change in the interest rate? 

Mr. Gaston. It was a rate specially provided for lend-lease con- 
tinuation loans in the Lend-Lease Act, which was 2% percent, and in 
the refunding there were no changes in that interest rate. That rate 
was one set for the refunding. The lend-lease operation was one which 
was not on a loan basis and for which there was no fixed interest or 
fixed monetary return at all. But when they were funded in 1945, 
under the act, notes were given and collection dates, repayment dates 
were set, and an interest rate was fixed according to the law at 2% 
percent, 

Senator Bricker. The refunding process, refunding agreements, 
then, did take into consideration the Export-Import Bank loans, the 
same as other amounts due? 

Mr. Gastron. Oh, yes. 

Senator Bricker. Under the lease-lend program? 

Mr. Gaston. That is true, sir. As a matter of fact, the National 
Advisory Council, which considered all these matters, took into con- 
sideration a number of things: the lend-lease outstanding, the lend- 
lease continuation, the foreign liquidation, and the reconstruction 
loans. 

Senator Bricker. In the original conception of the Export-Import 
Bank there was no idea that it would be used to bail out forei ‘ign govern- 
ments, was there? 

Mr. Gaston. I am afraid I have difficulty with the words ‘‘bail out.” 

Senator Bricker. That is what this amounts to. Contracts were 
let; there was no money to pay for them. 

Mr. Gaston. I think there was full expectation that loans would 
be made by the Export-Import Bank to foreign governments. 

Senator Bricker. To foreign governments? 

Mr. Gaston. Yes. And this was a rather special transaction that 
was discussed, I think before this committee, was it not, Senator 
Maybank? 

Senator Mayspank. As I remember; yes. 

88466—51——2 
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Mr. Gaston. Yes. 

Senator Maysank. But the Appropriations Committee and the 
Foreign Relations Committee did the real work. What they really 
did, in substance, was to transfer it from RFC. RFC was then com- 
mitted to the British loan. You correct me if I am wrong; it is just 
from memory. They stopped the RFC on the British loan and dif- 
ferent things and, as I recall, they authorized you to do it. The 
language was strong enough so that perhaps you might say you were 
forced to provide it if you considered the loan to be reasonable. 

Mr. Gaston. The language was general, sir. It was a broad 
charter of authority contemplating our regular process of lending, 
but the discussion before the committee was such as to indicate that 
certain particular loans were to be made for certain purposes. 

Senator Maypank. That is what I am talking about. You have 
the same thing now, have you not? You are talking about making 
some loans now. My information is that there has been some talk 
about it here, perhaps you can make some loans in connection with 
the foreign-aid program. Is that right? 

Mr. Gastron. We expect to continue, as I endeavor to state in this 
statement, to make loans under our regular rules for making loans 
and we don’t expect to indicate any program or any particular 
countries to which we will make loans. 

Senator Maysank. That may be correct, but just as two and two 
make four, there is knowledge around here that certain loans will be 
asked for. They might not have been asked for yet. 

Mr. Gaston. There is certain knowledge. 

Senator MayBank. That is what I am talking about. There is 
nothing definite. I am not trying to clutter up the record; I do not 
mean that; but I just want to get my thoughts together. 

Mr. Gaston. There are the Philippines, for instance, under which 
the United States is more or less bound over the next 5 years to 
provide $250,000,000 to the Philippines, either in toans or grants or 
loans and grants together. 

We have some men over there now considering what they can do 
in the way of repayment and what is the preferred thing that ought 
to be done. 

Senator Maypank. A lot of American firms have signed contracts 
with the Philippines on certain items, which you know of, and they 
have been before the Appropriations Committee at different times 
seeking the money to carry out those contracts. They expect you 
to lend that money; is that right? 

Mr. Gaston. We have no indication, no hint of any kind, that we 
will make any particular loan. 

Senator Maysank. I understand. I am not trying to force you 
to make loans. I do not mean that. 

Mr. Gastron. No, I know you are not. 

Senator MaysBank. But there are these things around that you 
are going to be called upon to do, unless I am mistaken. I may be 
mistaken. 

Mr. Gaston. I just want to make it clear that we are not com- 
mitted on anything. ‘This situation is quite different. 

Senator Maypanx. I am not trying to commit you, but the Con- 
gress of the Uuited States is going to have to do something about this 
situation. It is my judgment—I am just guessing at it now—rather 
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than appropriate this money and have a further deficit, that they are 
going to ask you to make the loan. I am just thinking that. 

Mr. Gaston. I am glad to have your judgment, sir. 

Senator Bricker. Is that the purpose of the Export-Import Bank; 
when we do not want to create a deficit by giving the money, that 
you will make a loan? Is that the way you have been operating? 

Mr. Gaston. I think I have endeavored to explain how we have 
been operating. I think that our annual reports will give you a pretty 
good explanation of it. We have been operating to assist the economy 
of the United States, assist the trade of the United States, and at the 
same time to assist the economies of foreign countries. 

Senator Bricker. That is a pretty broad field. 

Mr. Gaston. Yes, it is a very broad field and it does require some 
pretty careful judgment. 

Senator MayBank. Is it not a fact that sometimes you have had 
to turn down loans? 

Mr. Gastron. Oh, very frequently, sir. We turn down many more 
loans than we grant. 

Senator Maypank. Of course. That is why I wanted to bring 
that up, because in the case of making these loans, even though it 
might be suggested to you to make those loans, sometimes you do not 
make them; is that correct? 

Mr. Gastron. That is correct, sir. 

Senator Bricker. In other words, the loan to the Philippines that 
we have been talking about, should that be made, what relation will 
that have to export and import trade in this country? Is it for the 
purpose of building up trade or for the purpose of reconstruction? 

Mr. Gaston. It is for the purpose of helping to rebuild the economy 
of the Philippines and promoting the future trade and good relations 
between the Philippines and the United States. 

Senator Dougtas. Will you continue, Mr. Gaston? 

Mr. Gaston. So long as present conditions in the world persist, 
I think it can be said with certainty there will be a demand of a 
character that should be met for an increased commitment in Export- 
Import Bank loans. We do not expect them to be in extraordinarily 
large amounts. But I think it is clear that we should be skating on 
thin ice if we were to regard our present lending authority as sufficient 
to meet emergencies demanding intelligently made loan commitments 
for new loans and possibly to supplement existing loans so that their 
purposes may be achieved. 

Senator DouGcias. May I interrupt a minute, Mr. Gaston? 

Mr. Gastron. Yes, sir. 

Senator Doveias. As I understand it, you have authorization to 
loan a total of $3,500,000,000 and your existing commitments are 
approximately $3,000,000,000? 

Mr. Gaston. Yes, sir. 

Senator Doveias. Approximately. You want to raise your lend- 
ing capacity to $4,500,000,000 so as to have $1,500,000,000 leeway 
instead of $500,000,000? 

Mr. Gasron. That is correct, sir. 

Senator ScHorpPeL, Do you use this as a revolving fund? 

Mr. Gaston. Yes, it is revolving. The lending authority of the 
Export-Import Bank has always been revolved. 
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Mr. Scuorpret. No curtailments on that whatever; it is a re- 
volving fund? 

Mr. Gaston. That is right. 

Senator Maysanx. For the record, those loans that you have made, 
they have all been amortized; have they not? 

Mr. Gaston. Yes, sir. 

Senator MayBank. So far as the Export-Import Bank is concerned 
and whatever you gentlemen have done as businessmen, you have 
done a good job; is that correct? There is nobody in default to you of 
any consequence? 

Mr. Gaston. We have shown that, Senator. 

Senator Maybank. I want the record to show that as a fact. 
These loans to the French Government and others, the commitments 
made during the war and immediately after the war, some of those 
as you say are 30-year loans payable semiannually, which is 60 pay- 
ments. ‘They do not commence to be paid until 1956? 

Mr. Gastron. No, that is not right. They begin to be paid next 
year, is it, or this year? 

Mr. Saver. The loans that were made immediately following the 
war, though, which were called the three C’s loans, are payable in 
30 years in 60 semiannual installments. 

Senator Dovcias. When do they begin? 

Mr. Saver. They began in January 1946. They have already 
begun and principal payments have been made on those. 

Senator Maybank. And they are up to date? 

Mr. Saver. They are up to date. 

Now, there is another type of loan which the bank makes as agent 
for the Economic Cooperation Administration at the direction of the 
Congress. We have made upward of $1,100,000,000 of those loans. 
They are set up on the books of the bank in its report to the Congress 
as loans made by the bank as agent for the Economic Cooperation 
Administration. 

Senator Dovetas. That is included in your re port: ? 

Mr. Saver. That is especially included, sir. They do not begin 
to mature until 1956. 

Senator MayBank. That is what I am talking about. You had to 
make those loans; the Congress directed you to make those loans. 

Mr. Saver. We were directed to make those loans. 

Senator Bricker. Those loans do not show in the appropriations 
of the Congress, do they, in the ECA funds? 

Mr. Gaston. They do; ves, sir. 

Mr. Saver. They come out of ECA funds. 

Mr. Gaston. They come out of ECA funds. 

Senator Bricker. They do not come out of your $3,500,000,000? 

Mr. Saver. No, sir. 

Senator Bricker. Then the $1,100,000,000 of ECA loans does not 
bave anything to do with your ceiling or borrowing authority; you 
merely act as agent? 

Mr. Gaston. That is right; nothing whatever. It has something 
to do with our general operations, something to me that seems quite 
important, in that they are a character of loans which are so easygoing 
and so lenient in their terms that in my opinion they tend to impair 
the quality of all intergovernmental loans made by the United States. 
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Senator Maysank. I am glad you made that statement for the 
record, because that is one thing I had in mind. 

In other words, the loans Congress directed vou to make and which 
are not payable until 1956, they are sort of easy loans as against your 
hard policy on loans; these directed loans are easier and sort of, I 
might say, give you a little trouble? 

Mr. Gaston. They are made in a different atmosphere and, in 
my opinion, they do impair the quality of our loans, the quality of 
all intergovernmental loans. 

Our preference, if vou will permit me to say it as a director of the 
Export-Import Bank, is that loans that transfer money to foreign 
countries either be a clean gift or clean loan. 

Senator MayBANK. Yes. 

Mr. Gastron. And that they not be an attempt to combine tbe two. 

Senator Bricker. Were all of these $1,100,000,000 of ECA loans 
direct loans to governments? 

Mr. Gastron. Yes, sir; all of them. 

Senator Dovetas. In other words, this $1,100,000,000 of loans made 
in cooperation with ECA were in cases where Congress twisted your 
arm, so to speak. 

Mr. Saver. Section 111 (c) of the Economic Cooperation Act directs 
those loans to be made. 

Senator Dova.uas. I used the slang expression. 

Mr. Gastron. I wouldn't sav they twisted our arm. We were a 
paving teller and they presented us a good check and we paid it. 

Senator SCHOEPPEL. Do you have to use your own funds to do that? 

Mr. Gaston. No; we do not. 

Senator ScHOEPPEL. Then, what tvpe of activity do vou play in 
this kind of a loan? 

Mr. Gaston. The activity that we play in this tvpe of a loan is 
simply receiving an order from the Administrator of ECA that a cer- 
tain loan be made and getting a notification from the Treasury that a 
note has been received from the Administrator of ECA, and then 
issuing a check to the recipient, and then, thereafter, putting it on our 
books, and when the time comes we have the responsibility for colleet- 
ing it. We have no other responsibility in connection with it. 

Senator ScHOEPPEL. In other words, you are a servicing agency 
there? 

Mr. Gastron. That is right; we are strictly a servicing agency on 
the ECA loans. 

Senator Bricker. You have no discretion in making a loan? 

Mr. Gasron. We have no discretion whatever. 

Senator BrickER. Somewhat the situation RFC was in back in the 
old days of the veterans’ rehabilitation program; they took orders from 
other departments of the Government. 

Mr. Gasron. I] suppose we might step out of our territory and argue 
with the ECA about some of those loans, but I think that we would be 
entirely out of order. ; 

Senator Bricker. Do vou find any attitude on the part of govern- 
ments who borrowed this money as part of the ECA funds that they 
never have to pay it, anvway? 

Mr. Gaston. You say do I think the attitude of those foreign 
governments is likely to be that? 

Senator Bricker. Yes. 
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Mr. Gastron. I don’t want to make that statement, Senator. 

I do wish to say that a loan made under such easy terms as a 
loans are made tends to impair the quality of our portfolio, which, i 
our opinion, are good loans. 

Senator Bricker. Since it is a part of the whole ECA program, 
which is a gift program by and large, this might be considered by: some 
of them as being in the same category? 

Mr. Gaston. That might be; that is true, Senator. 

Senator Dovetas. Will you continue? 

Mr. Gastron. Yes. 

It may be rec alled by the committee that when the Export-Import 
Bank Act was revised in 1945 and the present Board was created, the 
lending authority of the bank was increased by $2,800,000,000. It is 
obvious that we are not looking for any such heavy demand as 
occurred in the 2 years following “that increase in lending authority, 
but rather something on the order of what has been going on since we 
finished making our hes avy reconstruction loans to Europe i in 1945 and 
early 1946. The total commitment of funds since July 1945 has been 
about 4 billions, but more than one-half of this was committed prior 
to June 30, 1946. Incidentally, we have collected more than a 
billion dollars in principal and interest in that period. 

Let me emphasize again, even though J may tire you by repeating 
it, that this is not a program. It is not a fund to be disbursed i in 1 or 
2 years. It is an increase in lending authority which is to be inter- 
preted in the light of the past history of the Export- [Import Bank for 
the kind of loans which are to be considered also in the light of that 
history. 

Senator Maysank. In other words, if you get this $1,000,000,000 
you are going to handle that $1,000,000,000 just like you have handled 
it up to today? ? Of course, you are not responsible for that law that 
made you the payee for the ECA, but vou are going to handle this 
business just like you have in the past. You have not lost any money 
on any of your loans. 

Mr. Gaston. That is what we are going to do, unless we get some 
different instructions from the Congress. 

Senator Maypank. I just wanted to make certain that this $1,000,- 
000,000 would be in that same category, the loans would be of the 
same character previously made. 

Mr. Gaston. But there is one qualification to be made to that 
statement. We are now making a considerable number of loans of a 
slightly different character; loans for the production abroad of man- 
ganese, of tungsten, of sulfur, of nickel, of uranium, and of other 
scarce materials that are regarded as critically essential for our de- 
fense program. We are making them in the interest of national 
security. Although they are being made with all safeguards appro- 

priate ‘under the circumstances, it will be appreciated by this com- 
mittee that our national interest may require that in some instances 
greater risks be taken in this type of loans than in others made by 
the bank. 

Accordingly, the Board of Directors is prepared to give liberal in- 
terpretation to the statute of the bank in connection with loans for 
the development of raw materials abroad which are deemed by the 
defense authorities to be essential to our preparedness program. 
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I might give you an illustration of that: We just approved a loan— 
it’s a small loan; it’s about $300,000—for the renovation of a manga- 
nese mine in Mexico close to the national border. 

That company that owns that mine is practically insolvent. They 
have gotten loans from a bank. Their assets consist of the workings 
and some ore out on the ground and some machinery. In the ordi- 
nary market it would be very difficult to liquidate those. We have 
had that looked over by some very competent mining engineers in 
the employ of the bank and we think that that mine can be made 
into a good, profitable mine, and they have a contract with the 
General Services Administration to buy the manganese and to turn 
it over to us unil the loan is paid. It is not the kind of a loan that 
we have been making in the past, but we think it is an entirely safe 
loan, 

Senator ScuorPPEL. To a degree, I presume, you, or someone 
designated by you, exercises some supervisory capacity over it, do 
you not? 

Mr. Gaston. We insist that they employ a manager who is satis- 
factory to us. Our own engineer has looked over the works and has 
pretty well outlined what ought to be done to it. 

Mr. Sauer suggests that we have a list here of strategic materials 
credits which was established between January 1 and August 27 of 
this year, which may be of considerable interest to you. It is a 
fairly extensive list; it covers tungsten, manganese, sulfur, uranium, 
iron ore, lead, and then we have credit applications of considerable 
number covering tungsten, manganese, nickel, cobalt, copper, tin, 
sulfur, abacd, which is manila hemp, as you know, tannin extract, 
zinc, lead, mixture of fluorspar, and chrome. 

If it is agreeable to the chairman, we would like to put that in the 
record. Those are loans made and applications seeking loans for 
strategic materials. 

(The list referred to follows:) 

Within the past vear the Export-Import Bank has established 15 eredits totaling 
$113,940,796 to assist directly in financing the production abroad of minerals and 
metals required for the defense effort of the United States. Of these totals, seven 
credits aggregating $58,675,000 were extended to private enterprises for develop- 
ment in Latin America, and the remainder to government and private enterprises 
in Europe and South Africa. These credits will aid in expanding the production 


of iron ore, lead, manganese, sulfur, tungsten, uranium, and zinc, chiefly for pur- 


chase by the General Services Administration, the Atomic Energy Commission, 
or United States industries. 
The bank now has under study a wide range of additional projects. Total 


credits requested for these projects would exceed $138,000,000. The defense mate- 
riais, financing of which is now under study, would be obtained from North, 
Central, and South America, as well as Europe, Asia, and Africa, and would 
include the following 19 critical and strategic commodities: 


Abaca Diamonds (bort) Rubber 
Asbestos Fluorspar Sisal 
Chrome Tron ore Sulfur 
Cobalt Lead Tannin extract 
Columbite Magnesia Tungsten 
Copper Manganese Zine 

Nickel 


Senator MayBank. You confer with the Munitions Board? 
Mr. Gaston. I think we ean take some credit to ourselves—I 
think Mr. Sauer can take a great deal of credit to himself—for having 
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been instrumental in setting up a better system of conference between 
the agencies concerned on these strategic materials loans. 

Senator MaysBank. That is what they told the subeommittee here 
when we had the question of stockpiling up 2 or 3 months ago. We 
had-an executive meeting down here, the sort of thing that did not go 
on the record, but Mr. Small sent several people down here and that, 
in substance, is what they said; they worked together with you, on 
these strategic materials you mentioned, uranium, and things like that. 
Mr. Gaston. That is right. We don’t go ahead on any thing before 
we get in touch with the agency of the Government that has special 
technical knowledge of that particular thing. 

Senator MayBank. Did they recommend this manganese mine in 
Mexic 0? 

Mr. Saver. They did, sir. 

Senator MaypBank. The Munitions Board did? 

Mr. Saver. And Defense Production, both; ves, sir, they both 
recommended the loan. 

Mr. Gastron. They both recommended the loan. 

Our own man, the man that we sent, made that examination of the 
property. 

Senator MayBank. I just wanted the record to show that you work 
with the other agencies. 

Mr. Gaston. Oh, ves; we don’t make any strategic materials loans 
without the recommendation. 

It is valuable. It isn’t a huge amount of manganese, but it is right 
close to our borders, and it would be very useful. 

Senator Mayank. It is on this continent, which is very important. 
Mr. Gastron. It is our purpose to make loans in the future as we 
have in the past to promote the interests of the United States, in- 
cluding the trade of the United States, to make loans as directed by 
the Congress which shall generally be for specific purposes, and in the 
considered judgment of the board of directors of the bank to offer 
reasonable assurance of repayment. 

To that I should add that they will be loans which, in our judgment, 
seem best calculated to forward the national objective of peace in the 
world and the principles of freedom and friendship around which the 
policy of the United States centers. 

Senator DovuGcias. Mr. Gaston, thank you very much. 

At the end of the testimony, I am going to ask that there be inserted 
in the record the exhibits which you have prepared and submitted: 
Statement of Loans and Authorized Credits; Comparative Statement 
of Condition of the Export-Import Bank; Comparative statement 
of Income and Expenses of the Bank; and Loans Authorized in the 
Last 6 Months. 

Also letters recommending enactment of the bill forwarded to us 
by the Secretary of Agriculture, the Secretary of State, the Secretary 
of Commerce, the Secretary of the Treasury, the Chairman of the 
Federal Reserve Board, and the Administrator of the Economic 
Cooperation Administration. 

(The material referred to will be found beginning on p. 26.) 
Senator DovGias. Mr. Gaston, may I start off by saying that vou 
have a very distinguished record in public service and we want to 
compliment you for what I believe has been your devotion to the 
public interest, and if ask I certain questions which may seem to be 
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pressing I hope you will not regard them in any sense as a reflection 
upon you. 

Mr. Gaston. Thank you, Senator. 

Senator Doveias. When these foreign governments and foreign 
corporations apply for a loan, they generally have American repre- 
sentatives, do they not, as well as their diplomatic representatives? 

Mr. Gaston. They sometimes do; not always. In a great many 
cases, they do not. 

Senator Dovaias. In some cases the application for a loan is 
handled by the diplomatic representatives? 

Mr. Gaston. In many cases, and I should say probably in the 
meee of the cases, we get our first intimation of an application by 

. foreign government through our embassy in the foreign country, 
aed then it is usually followed up by the commercial representative 
of that particular country in their embassy here, and in some cases 
they do employ a United States representative. 

Senator Douaias. Do you have a record of the loans in which 
American representatives of these foreign countries have participated? 

Mr. Gastron. We can get such a record. We have a record of any 
visit made to us by anybody in behalf of a loan. 

Senator DouGias. Would you submit for the record, for the inspec- 
tion of the chairman, the American representatives of foreign govern- 
ments in connection with specific loans? 

Mr. Gastron. Yes, sir. We will go through our records and we will 
submit that for the information of the committee. 

Senator Doveias. Do you have a record of the fees received by 
these representatives? 

Mr. Gaston. We have never inquired anything about the fees. 
We know nothing about it. 

Senator Douatas. It is not true that the fees received by the 
American representatives are paid for out of the loans which a foreign 
government obtains? 

Mr. Gastron. That might—lI think that is quite unlikely, Senator. 

Senator Doug.ias. Where else would the American re presentative 
get any money, if the borrower is broke and has no money? 

Mr. Gastron. In nearly every case we don't send them any money. 
In nearly every case we pay the bills. Our disbursements are made 
upon invoices for goods shipped to the foreign country. They seldom 
handle any money and, if they do handle it, they have to account for 
it to us in the form of invoices and bills of lading and other documents. 
That would be in the case of all loans which are for materials bought 
in the United States. 

Senator Doveias. What about disbursements within the country 
to which the loan was made? 

Mr. Gaston. We ask for such documents as they can supply us. 
We ask for payrolls, we ask for certifications of disbursements within 
that country. 

Senator Dovueias. But you have no record, then, of the fees 
received by An.ericans in connection with these loans which have 
been obtained. 

Mr. Gaston. Mr. Sauer just whispers to me we have that record, 
and it is to this effect: That there were none because we don’t permit it. 
I am not so confident as Mr. Sauer is that we can prevent it. We try 
by every means within our power to prevent the payment of a fee for 

88466—51- 3 
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representation before the Export-Import Bank through American 
representatives. 
Senator Dove as. Do you have a rule that no one can receive a fee? 
Mr. Gaston. Yes, we do. Yes, we do; we havearule. They have 
to sign it in the written loan agreement; they have to put their name 
to the fact that no fees have been paid for American representation 
out of the ete of this loan. 

Senator Doveias. Do the American representatives do this for 
love, then? 
Mr. Gastron. I would 
Senator Dovuecuas. Do they do it for love, l-o-v-e? 
Mr. Gaston. Yes, I get you. 
They—we insist—what I am saying, what I am endeavoring to 
say, Mr. Chairman, is this, and I probably haven’t expressed myself 
well: That we don’t permit the payment out of the proceeds of our 
loans of any fees to representatives in this country. 
When they hire lawyers or other representatives in this country 
and those lawyers or other representatives get paid, they have to get 
paid from other funds than those which are the proceeds of this loan, 
because the proceeds of this loan go to buy goods in the United States, 
as a general rule. 
Senator DouGcias. Do you ever get from attorneys a statement of 
fees that they get from other sources, from these governments? 
Mr. Gaston. We have never gotten such a statement, Senator. 
Senator Doveias. Do you think it might be advisable for the 
attorneys to file with you a statement of their fees? 
Mr. Gastron. I think it is a matter that is worth considering. 
Senator Bricker. I think it would be the height of impudence on 
the part of the board. The attorneys have a right to fees, just like 
anybody else. They have a right to make a living. If the loan is 
used for that purpose, it is none of your*business. An attorney is 
entitled to his hire, the same as anybody else. 
Mr. Gastron. Mr. Sauer, who has been with the bank longer than 
I have and sees more of these representatives, says that he can name 
on the fingers of two hands the cases in which the foreign countries 
have been represented by American representatives. They are a 
very small minority of cases. 
Senator Dovetas. You are going to file, however, for the record 
those cases? 
Mr. Gaston. That is correct, sir. 
Senator Douaias. May I ask this question. Perhaps the answer 
should be classified and, if you feel it is embarrassing, do not reply 
because the press is here. 
Mr. Gastron. I wouldn’t ask that it be classified unless you wish 
it to be classified, sir. 
Senator Douatas. I do not want to ask a question, the reply to 
which might be embarrassing to the national interest of the country, 
but when you make your loans do you consider purely the economic 
purposes for which the loan is made, or do you also consider the 
political advantages of the loan? 

Mr. Gaston. We consider both. Obviously, we don’t follow the 
same policy in making loans to a country that is pursuing generally a 
policy hostile to the interest of the United States as we do in making 
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a loan to a country which is pursuing a policy friendly to the United 
States. 

Senator Bricker. Do you make any loans outside of governments? 
Do you make any loans to foreign industry? 

Mr. Gastron. Indeed, we do, sir. 

Senator Bricker. Are they guaranteed by their governments? 

Mr. Gaston. In some cases, and in some cases not. We have a 
good many loans on our books, Senator, which are guaranteed through 
private channels and not by any foreign instrumentality, any govern- 
mental instrumentality. 

Senator Bricker. Both for goods purchased in the United States 
for them and for manufactured products which they sell here? 

Mr. Gaston. For goods purchased in the United States? 

Senator Bricker. Yes; do you loan money to a foreign country, 
for instance, to purchase raw materials or goods in the United States 
for their processing. or manufacturing? 

Mr. Gaston. We do in some cases; yes. 

Senator Bricker. Do you also loan money to foreign countries for 
the manufacture of goods which we in the United States want to buy? 
For instance, the manganese mine? 

Mr. Gaston. That would be an instance in which we do; yes. 

Senator Bricker. Those are the loans which are directly related to 
export-import trade? 

Mr. Gaston. Yes. 

Senator Bricker. Do you have any way of following the loans 
which are made to governments—— 

Mr. Gaston. You didn’t cover the whole field, Senator, if I may 
interrupt. You spoke of raw materials and you spoke of manu- 
factured products, but you didn’t speak of that much larger class of 
loans of manufactured materials made in this country and sold to.a 
foreign country by which we assist them. 

Senator Bricker. You mean tools? 

Mr. Gastron. Hydroelectric-generating machinery. 

Senator Bricker. Machine tools, plant equipment? 

Mr. Gaston. 50,000-watt generators, Diesel locomotives, railroad 
equipment of all kinds, textile machinery, cement mill machinery; 
an infinite variety. 

Senator Bricker. That, of course, has an indirect relation to the 
export-import trade and commercial relations between the countries 
and the people of the countries. But how closely do you tie those 
loans with the direct trade with this country? 

Mr. Gaston. That is direct trade, sir. When we help to finance 
the sale, for instance, of a string of 40 or 50 Diesel locomotives to 
Uruguay, we are—and take a part in financing, say, as much as 40 to 
50 percent of it—why, that is increasing the trade of the United States. 
That is export trade of the United States. 

Senator Bricker. But you do not emphasize what they are going 
to make with this thing that we might buy back? 

Mr. Gastron. We look into the question of where their markets are. 
We want to know particularly whether they have dollar markets 
which will enable them to repay. There might be some very worthy 
industrial undertakings which manufacture a lot of valuable goods 
but for which there is no dollar market whatever, and it would simply 
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add to the dollar-payment burden. We don’t want to add to any 
country’s dollar-payment burden. 

Senator Bricker. Thank you. 

Senator Dovcias. From whom do you get advice as to the political 
aspects of your loans? From the State Department? 

Mr. Gastron. From the State Department; yes, sir. 

Senator Dovuc.as. That is 

Mr. Gastron. Of course, we share some matters of common knowl- 
edge which enter into the matter of making loans, political knowledge, 
but we do consult the State Department. In fact, the State Depart- 
ment is represented on the Board by an Assistant Secretary of State, 
who is a member of the Board. That is Mr. Willard Thorpe, the 
head of the Economic Division, and he is a very competent adviser 
on economic as well as political matters, and frequently consults the 
political desk as to how they feel about a loan for a certain purpose to 
a certain country. 

Senator Dovetas. Are there any cases in which the State Depart- 
ment wanted you to make a loan which you did not make? 

Mr. Gaston. Yes; there have been. 

Senator Dovuaias. Have there been any cases in which the State 
Department did not want you to make a loan which you made? 

Mr. Gaston. We have an unwritten rule that we allow the State 
Department a veto when the veto is on strictly political grounds. 
If the representative of the State Department says ‘Don’t n ‘ake this 
loan; we don’t think it’s a good risk: we don’t think the economics 
of the situation are right,’’ he is just one member of the Board. 
When he says ‘Don’t make this loan; it is contrary to the political 
interests of the United States,’ we consider that final. 

Senator Dove as. In other words, they can prevent a loan being 
made on political grounds! 

Mr. Gaston. Yes, sir. 

Senator Dove as. But they cannot force you to make a loan? 

Mr. Gaston. That is true. 

Senator Dovetas. If in your judgment it is unsound? 

Mr. Gaston. That is right. 

Senator Dove.as. But their opinion is rather persuasive, naturally, 
on your considerations as to certain loans, persuasive but not con- 
trolling? 

Mr. Gaston. That is right. If they say to us that it would be a 
very good thing for the United States to make a loan to Iran; it would 
be a very good thing for the United States to make a loan if you can 
find that they have the repayment capacity, we look very carefully 
at their repayment capacity to see if we can find it. We look at it 
hopefully, but we look at it from a different aspect than if they had 
said to us: ‘‘Well, Iran wants vou to make a loan, but there is no sense 
in doing it. We don’t see any particular sense in it.”’ 

They are two quite different cases. We look more sympathetically 
at a loan when they say that there are good political reasons why it 
should be made, but we try not to make loans which are bad loans 
simply because they appear to be in the political interest of the United 
States or are said to be in the political interest of the United States. 

Senator Dovaetas. In the 1920’s the New York banks used to go 
in for Latin-American loans, and there was a very famous economist 
who was attached to them who would go down and claim to reor- 
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ganize the governments and financial procedures, and so forth, and 
then the loans would be floated, and the American publie would 
subscribe to the bonds, and I think every single issue, virtually, de- 
faulted, and the American public was taken for a joyride to the tune 
of hundreds of millions of dollars. 

Mr. Gaston. | think Latin America has been unjustly blamed in 
that connection. It was just plain bad banking. I think much of 
it was just plain bad banking. 

Senator Dovae.as. On our side? 

Mr. Gastron. That is right. 

Senator Doveuas. I quite agree. I quite agree. The purposes 
for which the loans were made were not carefully supervised. The 
loans were excessive. I think it is a very black chapter in the history 
of American banking and finance, and I would imagine that your 
bank was partially created to get around some of the difficulties, due 
to the fact that the private bond market had dried up for sucb issues. 

Mr. Gaston. I don’t know whether my view on Latin America 
would be of special interest to you, but I think very well of Latin 
America as an Export-Import Bank risk. I think very well of them. 
I think on the whole our loans to Latin America would stand up ex- 
ceedingly well. 

Senator ScHorpPeEL. I would like to ask you this: I have not looked 
over your exhibits here, and I may be asking a purely academic ques- 
tion, but have you had applications for loans from some of these foreign 
countries that have connections with, say, for instance—just using it 
as an illustration—the big steel companies in the United States or the 
big oil companies in the United States, who are forced to charter their 
operations or channel them through these foreign governments? 

Mr. Gaston. I haven’t seen, Senator Schoeppel, any indication of 
that in any of our applications at all. 

Senator Dovetas. Mr. Gaston, the questions I asked were prepara- 
tory to another one: Do you take steps to follow up and see that the 
loans are expended for the purposes for which they are asked? 

Mr. Gaston. We do, but we don’t do it well enough. The reason 
we don’t do it well enough is that Congress won't give us enough 
money. 

Senator Dovugias. Oh, I see. It is to be cured by a larger appro- 
priation? 

Mr. Gaston. That is right. 

Senator Douaias. Like most evils. 

Mr. Gastron. Another reason is that the tvpe of people required to 
do that sort of work is a very specialized type of people and they are 
largely engineers, and engineers are scarcer, much scarcer than hen’s 
teeth. 

Senator Dovenas. | can remember the Bolivian loan of unhappy 
memory, Which apparently was spent for purposes very different from 
those for which it was asked. 

Mr. Gastron. We have been struggling with the Bolivian loan ever 
since, and we have been trving our best to bring order out of it, but it 
is a tough one, although they continue to make payments. We 
would like to get that road built. 

Senator Bricker. That is the intercontinental road? 

Mr. Gaston. From Cochabamba to Santa Cruz. It led from 
Cochabamba, which is in the heart of a fairly well-settled region in the 
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center of the Andes, to Santa Cruz, which is out on the plain and to the 
east and in an agricultural country. It would form—create communi- 
cation between that agricultural country and the metropolitan area 
around Santa Cruz—around Cochabamba, I mean. Pardon me. 

Senator Bricker. One is the same as the other to me. 

Senator Doueias. You have $500,000,000 leeway now. If we give 
you $1,000,000,000, you have $1,500,000,000. 

Mr. Gaston. Yes. 

Senator Dovucias. Do you feel you need this extra billion? Why 
not take a smaller sum? 

Mr. Gaston. Do you think we will go out on a spree with that 
additional billion? 

Senator Dovcuas. A billion and a half is still a lot of money. 

Mr. Gaston. I feel, Mr. Chairman, that we do. I feel that $500,- 
000,000 could be licked up almost overnight through some national 
or international emergency where it was highly desirable for us to 
put out some money and to put it out fast, and I think we would be 
in a very unsafe and, as I said, a perilous condition if the United 
States were without resources in its own lending agency to make new 
loans. 

We have the Philippines before us and we have a lot more strategic 
materials which may run into money, and then we have Japan. I 
am sure that there is going to be very strong pressure on us to do 
something for Japan. Tn fac t, we have had it already. And I think 
Japan has, within limits, some repayment capacity so substantial 
lending can be done there. I don’t know about the rest of southeast 
Asia. We have done $100,000,000 in Indonesia. We would like to 
know more about how that is coming along before we do anything 
more there. Burma, the conditions are quire unsettled. I should 
say, coupling the Philippine and Japanese situations with the demand 
that we will get from the Middle East, and the strategic materials, 
that $500,000,000 is not enough of a reserve. 

Senator Dovatas. $500, 000,000 more would give you a reserve of 
$1,000,000,000. Suppose we raised your limit from 3.5 billion to 
4 billion. You would have $1,000,000,000. 

Mr. Gaston. Mr. Chairman, we are not going to spend this money. 

Senator Dovetas. If you are not going to spend it, why do you 
want it? 

Mr. Gaston. We are not going to spend this money. It is for the 
purpose of meeting emergencies in loans—for the purpose of meeting 
known needs for loans which will further the interests of the United 
States. I think this is a case where it is better to be safe than sorry 
I don’t think that holding back that $500,000,000 puts the Treasurer 
of the United States in any better position, makes any difference 
whatever. The only difference it could conceivably make, in my 
opinion, is that, if you come to a situation where the funds are des- 
perately needed, then we would have to rush up here on the Hill and 
say: “Here, we’ve got to have some more lending capacity.” 

Senator Douactas. I have never known Congress to turn you down 
when it was actually needed. We do not want to gamble with the 
security of the United States ourselves, but we also do not want to 
give blank checks to administrative agencies to spend ‘the public 
money. 

Mr. Gaston. We have always had a blank check, Senator, 
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Senator Dovetas. There is always an advantage in keeping the 
blank check limited in the total amount. 

Senator Bricker. Mr. Chairman, may I ask how much of this 
money—possibly it may be a judgment estimate figure—how much 
of it would be useful for strategic materials? And we know the 
importance of strategic materials. 

Mr. Gaston. I could just make a wild guess, Senator. I would say 
$500 ,000,000. 

Senator Bricker. We know the condition of our stockpile and we 
know the need for the strategic and critical minerals and metals. 

Mr. Gaston. That is right; yes, sir. 

Senator Bricker. $500,000,000 would be just the best 
could make? 

Mr. Gastron. Yes, sir. 

Senator MayBankK. You said you had known needs. 

Mr. Gaston. The United States has officially promised to lend some 
money to the Philippines. 

Senator MaysBank. That is right. 

Mr. Gaston. I don’t know how much we are going to lend. It will 
depend upon what we consider to be the capacity, what our own men 
consider to be the capacity and the extent of the needs and what they 
ought to have that will have to be in the form of loans. Then we 
have Japan. I don’t know what the extent of the known needs or 
what the extent of the capacity to repay may be there, but it will not 
be small; it will be substantial. 

I think the Middle East situation will probably develop into a de- 
mand for some good lending. 

Senator MAyBaNnk. Let me get this straight for the record. Known 
needs that you are aware of now are stockpiling, Japan, the Middle 
East, the Philippines, and would that be all? 

Mr. Gaston. Raw materials. 

Senator MayBpank. That will be strategic mostly, will it not? 

Mr. Gastron. No. I am talking about raw materials for export. 
I am talking about cotton loans and possibly wheat loans. 

Senator Maysank. Wheat and cotton. Where would that be 
shipped? 

Mr. Gaston. Oh, it would be shipped to Western Germany and, 
if we go ahead, as it is indicated is probable, with the further commit- 
ment to Spain, they will be on our necks for a substantial additional 
amount of cotton. 

Senator MayBank. Spain will? 

Mr. Gaston. Spain will. West Germany is crying for cotton 
right now, and through a half a dozen different channels they are 
trying to get at us for cotton for West Germany. We are investigat- 
ing that situation now. The United States now has a surplus of 
cotton, of course, as you know, Senator, and I have an idea that it 
will be necessary to use the lending power of the United States to rein- 
state our world cotton trade. 

Senator MayBank. Three years ago you would not lend a nickel. 
Now, Mr. Gaston, you know that 4 years ago or 3 years ago you would 
not lend Spain any money. 

Mr. Gaston. That is right. 

Senator Maypank. Of course, it is. I know who stopped that. 
If you had done then what the committee wanted done, Spain would 
have been rehabilitated. 
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Mr. Gasron. I don’t think that Spain at that time w 
loan. I just don’t think they were good for it. 
Senator MAYBanx. They h 


there with Senato; McCarran. 

Senator ScHorppe.. | would like to ask vou, Mr. Gaston: You 
mentioned wheat. The matter that vou have in mind of anticipated 
Agreement 


as good for a 


needs, is that.outside and bevond the International Wheat 
arrangements? 

Mr. Gasron. Yes. 

Senator Dovaias. We are having a little colloc 

Senator Mayank. That was wheat. too, with Spain. 

Senator Doveias. Mr. Gaston, let me ask you this question, and 
if I ask questions which tread on undue disclosures, you simply refuse 
to answer, but how much of & margin do you think you should have 
between your ceiling and the amount committed for safety? 

Mr. Gaston. Oh. about $500,000,000. 


Senator Dovucias. So that if you loaned a billion, you should have 
a billion added authorization. “That IS, You want to keep, roughly, 
at least $500,000,000? 

Mr. Gaston, |] think this bill will 
safely lend out: ves, sir. 

Senator Dougias. Not much more than a billion? 

Mr. Gaston. Not much more than that. e 
for which we are holding it. 

Senator Dovaras. Of that 
$500,000,000 for 
the Far East? 

Mr. Gasron. For strategic materials. Se 
ported into the United States. 

Senator Dovetas. The remainder for the Middle and Far East? 

Mr. Gaston. Yes, sir. 

Senator Dovetas. In other words, the point 
Middle and Far East is too slow. 
velopment? 

Mr. Gaston. That isn’t exactly the way I would put it. The 
so-called point 4 program is a technical advice program. 

Senator Dovgias. That is right: designed for a long pull. 

Mr. Gaston. It isn’t a capital investment program. 

Senator Douagtas. That is correct. 

Mr. Gasron. If the situation shapes up so that something can be 
done for the condition of serfdom that exists over a large part of the 
Middle East through some pilot programs, such as that which is being 
done in Afghanistan now, in which we have a very substantial loan 
it is being very well done with the enthusiastic cooperation of the 
Afghans— if that situation should shape up, there would be an oppor- 
tunity for a large amount of capital investment to bring about a 
higher standard 0} living and to create these 
into people who actually live. 

Senator Doveras. Can vou make the loans conditional upon the 
institution hy the government of the reforms? 

Mr. Gaston. We can make our loans conditional upon the adminis- 
tration of the loans in such a way that they will in themselves con- 
stitute a considerable degree of domestic reform. I wouldn’t Sav 
that we could take extraneous matters and bring them in. I don’t 


juv here on cotton. 


provide us a billion that we can 


xcept for the emergency 


you would spend approximately half. 
raw materials, and $500,000.000 for the Middle and 


nator, that would be im- 


4 program for the 
What you want is large scale de- 


25 percent sharecroppers 


ad many assets to put up. I was over 
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think we can trade like that, but I think we can make contracts for 
land cultivation—— 

Senator Douetas. In other words, if it were for irrigation, you 
would require wide land ownership? 

Mr. Gaston. That is right, which would permit a breaking up of 
these large estates and break up this system, this ancient system of 
landlordism and serfdom which they have all over the Middle East 
and which I think is a serious menace to the United States. 

Senator Douae.as. I want to congratulate you for your foresight. 
I only wish there were more people in the United States Government 
who had the same view as you have on this matter. I want to 
congratulate you, Mr. Gaston. 

Mr. Gaston. Thank you, sir. 

Senator Dovetas. I have no more questions. 

Senator Maysank. You have the asset in the material itself in the 
importation of all these strategic materials. 

Mr. Gaston. Most of this stuff we can work on contracts entered 
into with General Services, whereby the General Services will pay us 
direct and the only gamble we take is that the people to whom we 
lend the money will actually produce. Well, the reason for believing 
that they will produce is that they have a strong incentive to produce. 
They won’t make money themselves unless they produce. 

Senator Dovetas. I have no more questions. 

Senator Bricker. No more. 

Senator ScoorrPe.. I have no more. 

Senator Douatas. Senator Maybank? 

Senator MayBank. No. 

Senator Bricker. I think you have made a very clear and forth- 
right presentation. 

Senator Doueias. Thank you, Mr. Gaston. 

Mr. Gastron. Thank you, Mr. Chairman. 

Senator Douatas. You were a very excellent witness. We are 
very pleased to have had you. 

(Whereupon, at 11:50 a. m., Tuesday, August 28, 1951, the sub- 
committee recessed. ) 

(The material inserted in the record by Senator Douglas follows:) 
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Summary statement of loans and authorized credits 


Total authorizations, cumulative since inception of bank, Feb. 12, 1934 
Total allotted to participating banks and others under author- 


izations, cumulative. __. 


Total cancellations and expirations, cumulative 


Total disbursements, cumulative 
Total repayments, cumulative 


Total outstanding loans, July 31, 1951 

Balance of authorizations not disbursed, July 
1951, including unused balance of guaranteed let- 
ters of credit outstanding in the amount of $5: 


279,107.79 


Total of outstanding loans and balance of authoriza- 


tions not disbursed, July 31, 1951- 


Amounts allotted to participating banks and others unde 
not guaranteed by eximbank 


Latin America 
Europe 
Asia 


Total 


Export-Import 
Bank funds 


$3, 072, 510, 468. 02 


?, 262, 938, 540. 05 


$5, 188,490, 189. 42 


132, 383, 574. 09 
99U, GS2, GS4. 94 


Commerc 


I Tht 
bank fund A ove 

$313, 940, 329. 65 | $3, 386, 450, 797. 67 

269, 409, 548. 2¢ 1, 078, 981, 476. 23 
14, 530, 781. 39 2, 307, 469, 321. 44 


eximbank authorizations 


$7, 099, 904. 09 
111, 283, 670. 00 
14, OOO, BOO, OO 


132, 383, 574. 09 
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Comparative statement of condition of Export-Import Bank as of June 30, 1951, and 


Dec. 31, 1950 


ASSETS 
Cash 
In U.S. Treasury 
In banks, on hand, and in transit 


Due from borrowers 
Reconstruction loans to foreign governments 
Other loans to finance exports and imports 


Total loans 
Less loans advanced through agent banks 


Balance of loans made with Export-Import Bank funds 

Loan disbursements by commercial banks under letters of credit 
(see related liability) 

Accrued interest on loans. 


Less reserve for possible losses on loans in default 


Accounts receivable 
Stationery and supplies inventory 
Furniture and equipment, less reserve for depreciation 


Total assets 


LIABILITIES 
Accounts payable 
To departments and agencies of the U. S. Government 
To others 


Deposits by borrowers subject to refund or application on loans 
Accrued interest payable to U. S. Treasury. 
Liability to commercial banks for loan disbursements under letters 
of credit (see related asset) 
Deferred credits: Interest collected in advance 
Contingent liabilities: 
Loans advanced through agent banks 
Guaranteed letters of credit 
Undisbursed authorizations, excluding guaranteed letters of 
credit A * 
Reserve for employees’ accrued annual leave 


Investment of the U. S. Government: 
Notes payable to U. S. Treasury 
Capital stock, authorized and outstanding, held by U. S. Treas- 
ury- 


Earned surplus: 


Reserved for future contingencies 
Net profit for fiscal year 1951 


Total liabilities 


reserve. 


June 30, 1951 


$1, 054, 941. 
303, 462. 


79 


78 


1, 358, 404. 57 


1, 566, 061, 961. 
748, 538, 957. 


2, 314, 600, G18. 
44, 864, 735. 


269, 736, 183. 


11, 252, 41: 


} 
23, 766, 522. 


226, 177. 52 


to 
~] 
zx 


42, 912. 


31, 208. 


74, 120 
74, 695. 


2, 413 


44, 864, 735 


44, 262, 910. 


630, 424, 547. 
167, 813. 


039, 600, 000 


1, 000, 000, 000 


203, 185, 739 
1 51, 615, 134 


2, 294, 400, 873. 


2, 305, 978, 567. 


2, 304, 755, 118. 5 


2 
8, 650. : 


57 
65 
34 


gy 
90 


OY 


$6) 
14 


44 
46 


90 
62 
36 
90 
49 
39 


89 


00 


iO 


sl 


Dec. 31, 1950 


$335, 756. 39 
1, 693, 921. 80 


2, 029, 678. 19 
1, 580, 448, 322. 42 
639, 037, 428. 52 


. 219, 485, 750. 94 
66, 049, 728. 96 


te 


2, 153, 436, 021. 98 


11, 149, 663. 48 
22, 341, 113. 97 


to 
ES 


}, 926, 799. 43 
229, 370. 77 


2, 186, 697, 428. 66 
38, 700. 25 


46, 947. 30 


2, 188, 812, 754. 40 


39, 751. 45 
27, 660. 43 


67, 411. 88 

473, 979. 56 

6, 216, 171. 51 
11, 149, 663. 48 
66, 049, 728. 96 
46, 309, 250. 95 
691, 633, 120. 58 


171, 021. 30 


942, 100, 000, 00 


000, 000, 000. 00 


228, 634, 506. 67 


2, 170, 734, 506. 67 


2, 188, 812, 754. 40 


! Dividend of $20 million declared by Board of Directors on July 26, 1951, and remainder transferred to 


rae TRI 


mmm 








). 39 
. 80 


. 19 


OS 





aAEAETETREEDRENDP TOUTES 


EXPORT-IMPORT BANK ACT AMENDMENTS 25 


Comparative statement of income and expenses of Export-Import Bank for the 6-month 
period ended June 30, 1951, and Dec. 31, 1950 








6 months 6 months 
ended June ended Dee. 
30, 1951 31, 1950 
Income: 
Interest on loans (including commissions): 
Loans made with Export-Import Bank funds $32, 983, 735:99 | $32,051, 447. 97 
Loans advanced through agent banks- - - - - 510, 157, 88 647, 002. 07 
Total income 33, 493,893.87 | 32, 698, 450.04 
Less: Operating expenses: 
Administrative expenses. _- oe : 448, 490. 93 456, 294. 44 
Nonadministrative éxpenses- <aine : 18, 970. 79 12, 237. 84 
Interest paid on notes to U. 8. Treasury 6, 966, 837.37 6, 683, 326. 74 
Total operating expenses _-_-.--....---.---- 7, 434, 299. 09 7, 151, 859. 02 
Operating profit ‘ 26, O59, 594. 78 25, 546, 591.02 
Add: Other income: | 
Recovery of principal and interest on loans in default 3, 193. 25 5, 456. 53 
Profit on sale of equipment is 103. 46 195. 33 
Net profit 26, 062, 891. 49 25, 552, 242. 88 
Loans authorized in 6 months ended June 80, 1951 
—-, ne Gicgeti tee sack ae x ai é i re 
No. Date Country and obligor Amount —— | Repayment terms 
aa | 
NEW LOANS AND CREDITS 
| AUTHORIZED 
| 1951 Thousands | Percent i 
1 | Apr. 26 | Argentina: Sociedad Minera $5, 000 5 | 8 semiannual installments | 495 
Argentina, S. A. (tungsten } beginning 346 years after 
development). | date of creditagreement. | 
2| Feb. 8 | Brazil: Sociedade Brasileira de | 30, 000 415) Notes due June 15, 1968 491 
| Mineracao Ltda. (manganese 
development). | 
3 | Jan. 11!| Brazil: Cimento Aratu, S. A. 1,072 4%4| 10 semiannual _install- 478 
| (cement plant). | ments beginning 2 years | 
| alter date of credit agree- 
| | ment. 
4 | Jan. 11 | Colombia: Consejo Administra- | 1, 5038 314] 10 semiannual installments | 490 
| tivo de los Ferrocarriles Na- | | beginning not later than 
| | cional de Colombia (railroad 2 years from date ofeach | 
| | equipment). note 
5 | Feb. 21! | Colombia: Republic of Colom- | 145 314| 10 semiannual installments | 486 
| bia (coastal vessel). | beginning 6 months 
| | ifter date of first note 
6 | Mar. 20! Cuba: Cuban Electric Co. 12, 000 414! 30 semiannual installments | 493 
(power development) | " beginning Dec. 31, 1956 
7 | Apr. 19! | Haiti: Republie of Haiti (Arti- | 10, 000 214| 36 semiannual installments | 457 
| bonite Valley irrigation de- ; beginning Sept. 16, 1956 
velopment). 
8 | Jan. 11 Liberia: Republic of Liberia 5. 000 | q1 36 semiannual installments | 489 
| (road improvement and con- | | beginning 6 months 
| struction). after date of note. 
9 | June 14} Liberia: Republic of Liberia 1.350 | 314| 36 semiannual  install- | 497 
(Monrovia water system). . ments beginning 1 year | 
| } after date of note. 
10 | Apr. 12 | Mexieo: Mexican Gulf Sulphur 1,875 | 5 8 semiannual installments | 494 
} Co. and Mexican Sulphur | beginning 18 months 
| Co., 8. A. (sulfur production) | from date of loan agree- | 
| ment 
11 | May 24 | Nicaragua: Empresa de Luz y 600 4 10 annual installments | 496 
Fuerza Electrica, 8. A. (power beginning May 21, 1953 
installation). 
12.) June 28 | South Africa (uranium develop- 35, 000 a 498 
ment). 
13] Mar. 8 | Uruguay: Republic of Uruguay 2, 538 4 | 20 quarterly installments | 492A 
| (International General Elec- beginning Mar. 15, 1952 
| trie Co.) (locomotives). 
14} Mar. 8 | Uruguay: Republic of Uruguay 321 | 4 do 492B 
| (American Locomotive Co.) | 
| (locomotives). | 
106, 404 | 
| Increase in revolving credits --- 200 | 
| 106, 604 | For 6 months ended June 30, 1951. 
Total credit commitments.| 395, 300 | For fiscal year ended June 30, 1951 Ba 


1 Increase. 
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(The letters referred to are as follows:) 


DEPARTMENT OF AGRICULTURE, 
OFFICE OF THE SECRETARY, 
Washington, August 28, 1951. 
Hon. Burnet R. Maypans, 
Chairman, Committee on Banking and Currency, 
United States Senate. 
Dear Senaror Maypank: I appreciate the invitation of your committee to 
comment on §, 2006, a bill to increase the lending authority of the Export-Import 
Bank of Washington and to extend the period within which the bank may make 
Icans, 
I should like to record my complete agreement with the purposes of the bill and 
to express the hope that it may be promptly enacted into law. 
The facilities of the bank have been a valuable aid to the agriculture of the 
United States in its efforts to maintain its markets abroad. In the years that lie 
ahead it seems certain that the same use of its facilities will continue andeon a 
much broader scale. 
The present level of agricultural production and opportunities for sale of some 
of our products abroad as well as the prospect of increasing demand for credit 
make the proposed enlargement of the bank’s lending powers and continuation 
of its existence most advisable at this time. 
In view of the time limitation we have not ascertained from the Bureau of the 
Budget advice as to the relationship of this bill or our report thereon to the 
President’s fiscal program. 
Sincerely yours, 
CHARLES F. BRANNAN, 
Secretary. 


DEPARTMENT OF STATE, 
Washington, August 28, 1951. 
My Dear Senator Mayranx: The Department of State fully supports the 
bill, S. 2006, now before the Senate Committee on Banking and Currency, to 
enlarge the lending authority of the Export-Import Bank and to extend the 
period within which it may make loans. 
The Export-Import Bank is the major United States instrument for providing 
public loan funds to expand our foreign trade, to promote the economic growth 
and strength of the countries of the free world, and to facilitate and increase the 
production abroad of strategic materials vital to the common defense. It is 
important to the success of our foreign policy that the bank be in a position to 
continue its lending operations. 
The bank has a record of notable achievement. Since its inception in 1934, it 
has authorized loans in excess of $5 billion. These loans have ranged from short- 
term credits to finance the export of commodities such as cotton and tobacco 
to long-term development loans to expand the productive capacity of borrowing 
countries. With financial assistance from the Export-Import Bank, the countries 
of the free world have been able to enlarge their power facilities, improve their 
railway and highway transportation svstems, and to undertake extensive irriga- 
tion and land reclamation projects. The bank’s assistance to private enterprise 
operating abroad has helped to increase the supply of such critical materials as 
iron ore, and more recently of manganese, zinc, tungsten, and sulfur. This latter 
function of the bank has special significance at this time. The Export-Import 
Bank has served the interests of this Government in other ways. The loans of 
the bank to out western allies immediately after the war helped to support these 
countries during the early critical period of reconstruction. Similarly the bank’s 
loans to countries newly emerged into statehood have been of substantial value 
not only in helping them meet the pressing economic problems of newly estab- 
lished governments but also in providing concrete evidence of United States 
Government interest in their welfare. Great care has always been taken to insure 
that the bank’s operations are in harmeny with other activities of this Government 
in the field of foreign assistance. 

The excellent repayment record of the Export-Import Bank reflects the sound- 
ness of its loan policies as well as the contribution its financial assistance has made 
to increasing the national output, export and tax capacity of its borrowers. To 
date repayments to the Export-Import Bank of more than $1 billion contrast with 
defaults of some $250,000. 
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If the bank is to continue its operation, its lending authority must be increased 
since it now has available uncommitted funds of approximately $500 million which 
is less than the amount it Committed in calendar year 1950. The proposed in- 
crease of $1 billion in the lending authority of the bank requires no direct appro- 
priation of funds by the Congress nor does it represent disbursements to be made 
over the next fiscal year. Rather, it constitutes an increase in the amount which 
the bank may lend as and when the interests of the United States Government 
so require. 

Sincerely yours, 
DEAN ACHESON. 


Tue SECRETARY OF COMMERCE, 
Washington, August 28, 1951. 
The Honorable BurNeT R. Mayrank, 
Chairman, Committee on Banking and Currency, 
United States Senate, Washington, D. C. 

Dear Mr, Cuairman: I am writing in response to the committee’s invitation 
10 present my views on 8. 2006. This bill would increase the lending authority 
of the Export-Import Bank of Washington by $1 billion, to a total of $4.5 billion, 
and would extend for 5 years, until June 30, 1958, the period within which the 
bank may make new loans. I understand that the committee’s hearings on 8. 
2006 will commence on August 28, 1951. 

I heartily endorse the purposes stated in this bill. As the committee un- 
doubtedly knows, these proposals were considered by the National Advisory 
Council late in 1950. At that time the status of the bank’s loan program and 
prospective demands upon it were reviewed in detail and the Council approved 
such extensions in principle. Approval by the Congress of the authorization 
requested in the bill would assure continuity of the bank’s operations for some 
time to come. 

The Export-Import Bank’s activity is an integral part of the United States 
security program. ‘It has a two-fold role in this program. First, the bank has a 
definite role to play in the foreign-aid phase of our national security effort. In 
this connection it will be recalled that the President first recommended the steps 
provided in the present bill in his message to Congress on the foreign-aid program, 
submitted earlier this year. There will be many opportunities to accomplish 
specific United States foreign-aid objectives by making loans on an economic and 
business-like basis, with sound prospects for repayment. In such cases loans 
rather than grants should obviously be used. ‘This type of credit is clearly dis- 
tinguishable from economic aid designed to promote a general improvement, over a 
long period, in foreign productivity and living standards. It is most desirable 
that the Export-Import Bank remain in position to extend such credits within the 
framework of the over-all United States foreign-aid program. 

Secondly, in addition to its constructive participation in the over-all foreign aid 
program, the bank is making and should continue to make a direct contribution 
to the domestic defense production program. By far the most significant aspect 
of this contribution has been the financing of increased foreign production and 
movement of strategic materials needed by American industry. The urgent need 
for financing of this type will undoubtedly continue for several years. The bank, 
with its long experience in developing and financing American foreign trade, is 
ideally suited to continue and expand its work in this field. 

In the present unsettled world situation, furthermore, it is distinctly in the 
United States’ interest that the bank have in reserve at all times a substantial 
fund to meet emergencies or similar unanticipated demands. The value of such 
flexibility in the bank’s capacity has been amply demonstrated in the past. Its 
lending authority should be maintained at a level which will provide such a 
reserve, while carrying out a lending program of the type I have described. 

I am sure that the bank will have furnished the committee complete data 
concerning its present financial position and that for this reason it is unnecessary 
for me to cover this matter in detail. I should point out, however, that at the 
end of June 1951, the bank had available for new lending only about $500 million. 

While it would be difficult at this time to estimate precisely what demands may 
arise during future months, it seems reasonable to assume that new loans totaling 
possibly as much as $500 million per year may prove desirable as the foreign 
situation develops. 

It is clear from these facts that an over-all increase in the bank’s lending 
capacity is required if it is to be able to discharge the responsibilities 1 have 
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described. Considering the probable scale of foreseeable demands, and the 
desirability of maintaining an adequate reserve for emergencies, I believe that 
the proposed increase of $1 billion in lending authority represents a reasonable 
adjustment. 

With respect to the second provision of the bill, namely, the 5-year extension 
of the bank’s lending authority, I may observe that under the present legislation 
the bank would be unable to undertake new loans after June 30, 1953. In view 
of the uncertain duration and major proportions of the program upon which 
we are embarked, the desirability of extending this date in order to avoid uncer- 
tainty or interruption in using the bank’s facilities is self-evident. 

Needless to say, should the committee in its further study of this bill desire me 
to testify personally, I should be happy to do so. 

Sincerely yours, 
CHARLES SAWYER, 
Secretary of Commerce. 


THE SECRETARY OF THE TREASURY, 
Washington, August 27, 1951. 

My Dear Mr. CHarrMan: The committee on Banking and Currency now has 
before it Senate bill 2006 to increase the lending authority of the Export-Import 
Bank from $3.5 billion to $4.5 billion. I should like to take this means of placing 
before the committee my recommendation in favor of this bill. 

In the preparation of the mutual security assistance program, for submission 
to the Congress, the executive branch carefully weighed the proper role of lending 
operations in the foreign-assistance activities of this Government. It was the view 
of the National Advisory Council on International Monetary and Financial 
Problems that military assistance and economic assistance in support of the re- 
armament effort should generally be financed on a grant basis. Assistance of this 
sort does not increase a country’s capacity to service foreign loans and in fact the 
assumption by foreign countries of a substantial military burden may well reduce 
their ability to service loans. 

On the other hand, the National Advisory Council was of the opinion that, 
economic development in friendly countries should be financed on a loan basis 
rather than a grant basis, insofar as recipient countries are in a position to service 
loans and the projects proposed are of a type adapted to loan financing. The 
Council believes that loans made for development should be sound loans made by 
the established lending institutions, the International Bank for Reconstruction 
and Development and the Export-Import Bank, under their usual terms and 
conditions. 

In the period immediately ahead one of the important security requirements of 
the United States is the procurement of increased supplies of certain raw materials 
needed for the defense effort, or for the maintenance of the economic life of the 
United States and countries associated with it in common defense. In many 
instances the procurement of strategic and scarce materials can be handled by the 
ordinary procurement agencies of the United States through systems of purchasing 
contracts, or in some instances by making advances repayable in specific strategic 
materials. In other instances, however, securing increased output of the materials 
will require the financing of more than the direct production of strategic materials. 
For example, to get a given material it may be necessary to construct or improve 
transport facilities. Development projects of this type will generally contribute 
to the long-range improvement of economic conditions in the borrowing country, 
as well as to the production of the particular strategic material. The Export- 
Import Bank can play a very valuable role in financing such projects. In other 
cases, it may also be desirable that the bank finance the actual production of 
strategic materials themselves. 

The Export-Import Bank now has an uncommitted lending authority of approx- 
imately $500 million. From the very nature of its operations, it is difficult to 
predict at what rate the bank will make loans in the near future. It is essential, 
however, that the bank be in a position to extend loans at such time and under 
such circumstances as may be in the national interest. It seems likely that $500 
million will be an inadequate amount in the light of the requirements for loans 
in connection with the defense effort or for economic development in accordance 
with the policies of this Government. 

The Export-Import Bank has an excellent record of prudent management of 
the funds entrusted to it. The defaults on its loans have been negligible. It 
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makes a careful analysis of loan projects before committing funds and it exercises 
adequate supervision of the expenditure of these funds to assure efficient use. 
The policy of the Export-Import Bank in making loans is coordinated with the 
general financial policies of the Government through the National Advisory 
Council. 

The increase of the bank’s lending capacity by $1 billion will assure it of the 
degree of flexibility that is needed in the coming years. In my opinion the bank 
can be expected to use its increased authority wisely in the interests of the country, 
and so I heartily endorse Senate bill 2006. 


Sincerely yours, 
JoHn W. SNYDER, 


Secretar 4 of the Treasu 4. 


BoaRD OF GOVERNORS OF THE FED! RAL. Ry SERVE SYSTEM, 
Washington, August ay, 1951 


The Honorable BuRNET R. Mayrank, 
Chairman, Committee on Banking and Currency, 
United States Senate, Washington 25, D. C. 

My Dear Senator: I am informed that the Committee on Banking and 
Currency is to consider a bill (8. 2006) which in effect would authorize an increase 
in the lending authority of the Export-Import Bank by $1 billion. I am further 
informed that you would welcome a statement of my views on the subject. 

As you are no doubt aware, the National Advisory Council on International 
Monetary and Financial Problems has taken formal action recommending an in- 
crease in the lending authority of the Export-Import Bank along lines which are 
entirely consistent with S. 2006. 

[ fully support this recommendation of the National Advisory Couneil, and | 
therefore recommend the adoption of 5. 2006. 

Sincerely yours, 


Wu. McC. Martin, Jr. 


ECONOMIC COOPERATION ADMINISTRATION, 
Wasi ington, D. C., Auqust 27, 1951 


Hon. BurNer R. MAYBANK, 
Chairman, Senate Banking and Currency Committee 
Senate Office Building, Washington, D. C. 
As a member of the National Advisory Council on 


to the 


DEAR SENATOR MAYRBANK: 
International Monetary and Financial Problems, | want to give my support 
proposed legislation now before you to increase the lending authority of the Ex- 
port-Import Bank by $1 billion. This proposed increase was carefully examined 


by the Council. 

As Administrator for ECA I have worked closely with the Export-Import Bank. 
The benk has done a fine job and it needs added lending authority to carry out 
ECA and the Export-Import Bank work in complete harmony in 
have agreed procedures 
} 


its program. 
the areas where our operations come together, and we 
which make for the most efficient use of the funds which we have at our disposa 
Sincerely yours, 
Witiram C. Foster 


Admin strato 





